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1. Answer the following question in Short.      (08) 

 1. What is Investment multiplier? 
 2. What is meant by exchange rate? 
 3. Define impact of a tax 
 4. What is  international trade ? 

2. (a) Describe critically the wage - cut theory of Prof. Pigou.                (07)  

(b) Describe the theory of effective demand with diagram.               (07) 
OR 

2. (a) What is marginal efficiency of capital? Discuss the relation         (07) 
                between marginal efficiency of capital, interest rate and  
                investment.                                           
 (b) Discuss the concepts of average propensity to consume and      (07)  
               marginal propensity to consume. 

3. (a) Explain in detail the leakages of multiplier.                            (07) 

(b) Discuss the relative version of purchasing power parity theory. (07) 
      Explain the limitations of the theory. 

OR 
3. (a) Discuss the measure to improve adverse balance of payments. (07) 

(b) Discuss the effect of public expenditure on production and        (07) 
     distribution. 

4. Write the short note: (any two)        (14) 

 1. Various stages of trade cycle 
 2. Factors affecting tax incidence 
 3. Causes  of disequilibrium in balance of payment 
 4. Types of public debt 

---------x--------- 
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1. Answer  in Brief.            (10) 

 1. State only various concepts of marketing.  
 2. What is marketing opportunity? 
 3.       Define market segmentation. 
 4. State the stages of product life cycle. 
 5. Give the meaning of marketing audit.  
2. (A) Explain all “P”s of marketing mix                                                        (07) 

 (B) Discuss disadvantages of online retail marketing                            (06) 

      OR 
2. (A) Explain factors affecting pricing policy                                              (07)  
 (B) Explain Internal forces of marketing environment                          (06) 
3. Give the meaning of market research and explain process of             (13) 
           market research 

OR 
3. (A) Explain components of promotion mix                                             (06) 
 (B) Explain importance of marketing control.                                        (07) 
4. (A) write a short note (any one)                                                               (06) 
           1. Scope of marketing management    2. Government market. 
          (B) Case study:                                                                                             (08) 
  ABC Ltd. runs three different plants at three different places  
           in the country. The products of all the three plants are as follows: 
           Plant no. (1) Cosmetics such as talcum powder, lipstick, bindi,  
                                  hair oil, hair dyes etc. 
           Plant no. (2) Electric bulbs, Fluorescent, Tube lights, table fan,  
                                 ceiling fan, air-conditioner, water cooler  etc.   
           Plant no. (3) washing soap, bathing soap, hair-wash soap,  
                                 detergent powder, wash-powder, phenyl etc. 
 
 
            P.T.O. 



 
                      There is large scale Production in all the three plants and the  
            Company proposes to create a nation – wide marketing network  
            with a view to making the marketing strategy more result oriented  
           the company intends to go for segmentation of the markets of these 
           products.  
 
Questions:  

(1) Classify the products of the company according to various market. 
(2) Recommend the basis for market segmentation keep in mind different 
      products.   

---------x---------- 
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1)   All answers are compulsory. 
2) Right side number shows marks for each quest. 

                     Que:1       WRITE THE FOLLOWING ANSWERS:                                                                                       (10) 

                                 (1)  What do you mean by material alteration of cheque? 

                                 (2) What is wrongful dishonour? 

                                 (3) What is meant by Conversion?. 

                                 (4) What is Margin.  

                                 (5)  State the objects of Bank Lending.  

                                 (6)  Explain Collecting banker as a holder for value.  

                       Que:2 Under which circumstances payment of cheque is payment in-  due-course? Discuss   (14) 

                                   the circumstances in detail.  

                                                                     [OR]        

                       Que:2  What is wrongful dishonor of a cheque? Describe the effects of     

                                    wrongful dishonor of a cheque .                                                                                                 (14)                                                                           

                      Que:3 Discuss the duties of Collecting Banker.                                                                                      (14) 

                                                                    [OR] 

                      Que:3  Explain in detail the general principles of Sound Lending.                                                     (14)  

                     Que:4  Give solutions for following: (Any two)                                                                                       (12 ) 

(1) Shree hilluwalia issued  a cheque bearing date 28-7-2012,for Rs.4,000,00 in favour  
of Chandulal on 13-08-2012 the court declares illuwalia insolvent. However on 
16-08-2012 Chandulal Presents the cheque to the bank for payment. 

(2) On 25-08-2012, a cheque of  1-9-012 for Rs.50,000 is presented and paid, reducing  
customer’s balance to Rs.20,000. Two days later, a cheque dated 23-08-2012 for Rs.60,000 
is returned with marked “Unsufficient fund”. Discuss the legal position of the Banker. 

(3)  The account payee cheque of Rs.50,000 in favour of Maftlal Textile Industries Ltd. is  
 presented in the bank to be deposited in the account of Janakbhai Shah.                                                                                                                          

 

     @@@@@@ 
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Instructions:  (1) 1st Question is compulsory 

                        (2) Figure to the right hand indicates full marks of the question. 

1.  Do as Directed:                                   

        (1) From the following details; ascertain the value of goodwill of the firm on             (02) 

              the basis of five tears purchase of super profit.  

                    Expected rate of return = 14% 

                    Fair annual remuneration to partners 1,17,840  

                    Average capital employed 5,00,000 

                    Average annual profit 2,40,000 

     (2)  From following details; find out the fair value.                                                            (03) 

            Expected rate of return = 12 %         

            Net assets for valuation of share = 18,04,000. 

            Equity shares 5,000 of Rs. 100 each fully paid up. 

            There is no preference share capital. 

            Average profit is 96,480. 

    (3) Find out interest recoverable for the A.Y. 2017-18 on 1-6-2013 a loan of  

          Rs. 5,00,000 taken at the rate of 10% for repair of house. Such loan is not paid  

         on. 31-3-2017. 

   (4) Shree Malay, an employee of Maghadh Ltd. receives Rs. 4,15,000 as gratuity         (03) 

         ( under the payment Act 1972 ) on his retirement on 15th December 2017. He  

         has served the company for a total period of 29 years and 7 months. At the  

        time of retirement his monthly salary amounted to Rs. 15,600. Calculated his  

         taxable Gratuity 

 

 

 

                                                                                                                                                   /..2../ 
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2. The following is the Balance – sheet of ‘Ajay’ Co. Ltd. As on 31-3-2017                                      (14) 

 

Liabilities Rs. Assets Rs. 
Equity share of Rs.10 
each, fully paid 
10% Pref. share each of 
Rs.10 fully paid up. 
General Reserve 
Profit & Loss A/C 
12% Debentures of  
Rs. 100 each 
creditors 
Bills payable  
Provident fund  
Outstanding expenses. 

 
2,50,000 

 
2,30,000 

80,000 
40,000 

 
2,50,000 
1,94,000 

8,000 
 40,000 

3,000 
 
 
 
 
 
 

10,95,000 

Good will  
Land & Building                     2,02,000       
- Dep.                                          10,000 
Machinery                              3,46,000  
- Dep.                                          58,000 
Furniture                                    20,000 
- Dep.                                            5,000 
10% Investments against P.F. 
10% Debentures of X Lt. (Face value) 
Rs. 1,00,000  interest is taxable 
Stock 
Debtors                                    2,40,000 
- BDR                                           14,000 
Bills receivable  
Cash & Bank  
Prepaid expense 
Preliminary expenses 

15,000 
 

1,92,000 
 

2,88,000 
 

       15,000 
       40,000 

    
        90,000 

1,52,000 
 

2,26,000 
44,000 
24,000 
  6,000 
3,000 

------------- 
10,95,000 

 (1) The present market value of Land & Building and Machinery are  Rs. 2,88,000 and 

       Rs.2,16,000 respectively, while the remaining assets, are to be taken at their book value. 

(2) The expected rate of return on capital employed in this type of business is considered 

      to be 15%  

(3) The profits of the company, after deducting tax at 50% for the last three year are  

      Rs. 80,200, Rs. 84,400 and Rs. 98,800 respectively 

            From the above particulars, you are required to compute, the value of goodwill 

 of the company on the basis of four year’s purchase of its super profits. 

 
 
 
 
 

                                                                                                                                    /..3../ 
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OR 

2. Balance sheet of Aditya Co. Ltd. as on 31-3-17                                                                  (14) 

Rs. Rs. 

8% preference shares 40,000 of Rs. 10 
Each fully paid                                                4,00,000 
50,000 equityShares of Rs. 10 
Each fully paid                                                5,00,000 
Share premium                                             1,00,000 
P & L A/c                                                         3,00,000 
General reserve                                             4,12,000 
8% Debentures                                              2,00,000 
P.F.                                                                      70,000 
Creditors                                                         2,30,000 
Bills Payable                                                   1,00,000 

Goodwill                  1,70,000 
Land – building     11,08,080 
Machinery               2,32,000 
Furniture                  1,60,000 
Stock                         1,50,000 
P.F. investment          70,000 
Debtors                    2,00,000 
Bills receivable           30,000 
Cash & bank            1,91,920 

                                                                      23,12,000 23,12,000 
  

              Additional Information:  

            (1)  Goodwill valued at 1,00,000. 

            (2)  The market price of Land – Building is 3,20,000 more than its original price.  

                  Consider market price for valuation of share. It was purchased on 1-4-14 then  

                  10% depreciation charged as diminishing method. 

         (3)   Stocks valued 21,920 less than its book value. 

         (4)  Machinery purchased on 1-4-15 then 10% depreciation charged at straight line  
               method. Consider its market price. The market price of machinery is 10,000 less 
              than its original price. 
        (5) Company’s Average Annual profit (Before 50% tax) is 5,54,000. 

        (6) Expected rate of return is 10% 
             Find out fair- value of equity share.   

3.  Shri. Vijayraj is a specified employee in Surat. Calculate taxable income of salary       (14) 
     and total taxable income from the following particulars for the assessment year 
     2017-18          

      (1) He joined in the grade of Rs. 14,000 – 1,000 – 20,000 – 2,000 – 36,000 on 

            01-01-2011 

      (2) D.A. 30% of basic salary. 

      (3) Bonus Rs. 50,000. 

      (4) Entertainment allowance Rs. 2,000 per month.  

      (5) Transport allowance Rs. 2,000 per month. 

      (6) Education allowance Rs. 8,400 for three children and hostel allowance 
            Rs. 8,600 for one child. 

                                                                                                                                          /..4../ 



/..4../ 

      (7) He contributes in recognised provident fund 5% The company also contributes 
             the same amount. 
      (8) Interest credited to recognized provident fund at 14% amounts to Rs. 28,000. 
      (9) Medical allowance Rs. 1,000 per month. 
      (10) The company has paid Rs. 25,000 for compensation of injuries occurred  
              during the office hours. 
      (11) The company has paid Rs. 19,810 for members of family’s medical treatment. 
      (12) He has been provided a residential accommodation for that the company pays 
              rent of Rs. 5,000 per month. The company also provides furniture costing  
              Rs. 40,000. The company deducts Rs. 2,000 per month from his salary. 
      (13) During the year he has paid 
                                                                                                                                  Rs.  
               Professional tax ……………………………………………………………………. 2,400 
               Life insurance premium (policy of Rs. 12,00,000) ……………….  25,000 
                Contribution in P.P.F. ………………………………………………………... 45,000 
               Repayment of housing lone  
                        (including interest of Rs. 2,000) ………………………………….. 32,000 

OR 
3. Kishan is the owner of the four houses. From the details find out taxable income          (14) 
    From house property. 
Particulars          House 

            I  
House  
        II  

House  
III 

Municipal Value 
Fair Rent 
Standard Rent 
Rent Receivable 
Owner paid for facility of tenant  
Unrealized Rent 
Vacant period 
Local taxes paid by owner 
Local taxes paid by tenant 
Interest on loan 

2,04,000 
2,05,200 
2,07,600 
2,28,000 

12,000 
18,100 

1 month 
5% 
 4% 

3,900 

2,28,000 
2,30,400 
2,28,300 
2,41,200 

12,000 
19,100 

1 month 
5% 
3% 

28.460 

96,000 
1,21,200 
1,08,000 
2,16,600 

600 
11,000 

1 month 
 5% 
2% 

7,540 

    House no. IV is for self-occupied. For this house; land was purchased by borrowed money.        

    Interest on such lone is 1,47,980 

4.  Write short note (any three)                                                                                               (12) 

         (1)  Super profit in valuation of Goodwill 

         (2)  Intrinsic value of share  

         (3)  Facilities of motor – car.  

         (4)  Deduction allowed for interest on borrowed capital 

         (5) Public provident fund. 

                                            @@@@@@ 
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1. Answer the following of questions                                                                                             [10] 
     (1) 900 apples are taken from large consignment and 100 are found to be bad. 
           Test the hypothesis that the proportion of bad apples are 0.16  
     (2) The correlation coefficient of random sample is 0.75 and its standard error  
           is 0.0175. find the value of number of pairs in sample. 
     (3) A random variable X assumes values 15,13,11,10,8 obtain the first two raw  
           moments about 11. 
     (4) If 𝜇2 = 9.2, 𝜇3 = -3.6 and 𝜇4 = 122 then find value of 𝛽1 and 𝛽2.  
     (5) Define : AQL and LTPD.  
2 (a) Two types of motor cycles produced in India are tested for petrol mileage.                [05] 
        36 motor cycles of first type averaged 44 miles per liter of petrol. While 72 motor 
        cycles of the second type averaged 42.5 miles per liter. If the standard deviations 
       are 𝑆1 = 1.5 and 𝑆2 = 2.0 test whether there exists significant difference in average  
       petrol consumptions of both types of motor cycles. 
   (b) In the selection of a random sample of 2000 persons in a district of Gujarat,            [05] 
         It was observed and found that 180 of them suffer from tuberculosis. In  
         another district, 225 persons in a random sample of 2500 persons were found  
        sufferings from tuberculosis. From the above information, can it be said that  
        20% of person suffer from tuberculosis in Gujarat?  
   (c) A random sample of 64 observations taken from a normal population having          [04] 
        900 observations. The sum of sample of observations was found 2560 and sum  
       of squares of observation was found 1,18,784. Obtain 99% confidence limits of 
      population mean  

OR 
2 (a) The manufacturer of “Diamond” claims that 95% diamonds are of good quality     [06] 
         in his total production of diamonds. A sample of 200 diamonds is taken from  
        total production from the inspection it is found that there are 18 defective  
        diamonds. With the help of this information, test the manufacturer’s claim for  
        production proportion at 5% level of significance. Also obtain 95.45% confidence 
        limits for the production proportion.      
 
 
 
 
                                                                                                                                                   /..2../ 
 



                                                                          /..2../             
  (b) The mean and standard deviation for the production of wheat in two groups of        [04] 
        plots are as given below: 

Detail Group - 1 Group – 2 

Size of Plot 40 60 

Mean 1060 1040 
S.d. 35 40 

 
         is the difference between standard deviations of two sample significant ?  
  (c) The first four raw moments about origin for the distribution of a random variable     [04] 
       X are 5,31,141 and 200. Find first four central moments. Also obtain mean and  
       standard deviation of the distribution.  
3. (a) If p’ = 0.005 for double sampling plan N = 2000, 𝑛1 = 50, 𝑛2 = 100, 𝑐1 = 0 and          [08] 
         𝑐2 = 2 then find probability of acceptance(𝑃𝑎 ), ATI and ASN. 
    (b) A single sampling plan is (500, n, c) The probability of acceptance of a lot with        [06] 
          2% fraction defective is 𝑃𝑎  = 0.6774 and ATI = 229. Draw an OC curve for this plan. 
          Also find producer’s risk from O.C. curve when 𝑃1 = 0.005  

OR 
3. (a) Use the hyper geometric distribution to find the probability of acceptance for a    [06] 
          lot with 2% defective units by the plan [100,20,1] also find ASN, ATI and AOQ for  
          the plan. 
    (b) For a single sampling plan (1000, 100 , 3) draw AOQ curve and also find AOQL        [04] 
           from it  

    (c) For a distribution mean = 100, variance = 25 r 1 = 1 obtain first three moments       [04] 

          about origin.  
 
4. Answer the following questions. (Any three)                                                                        [12] 

1.   O.C. curve 
2.   Explain : AOQ and ATI 
3.   Explain the importance of skewness and kurtosis in studying a frequency distribution. 
4.   Explain the test of significance of difference between two sample proportions. 
5.   Explain the  test  of significance of difference between two sample means. 

  
  

@@@@@@ 
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Instructions: 

1. Question No. 1 is compulsory. 

2. Figures to the right indicate marks of the question. 

1. Write answers as per Instruction:  

a. From the following information pass journal entries with regard to capital reduction: 

There was a contingent liability of Rs. 40,000 for workmen compensation. 

Above contingent liability for which no provision has been made was settled at       

Rs. 28,000, however the amount of Rs. 25,200 was recovered from insurance company. 

02 

b. The following items appeared in the Trial Balance of L&T Ltd. on 31-03-2017: 

                                                                      Dr.(Amt.)       Cr.(Amt.) 

Provision for Income Tax (1-4-2016)                                        -                  60,000 

Advanced payment of Income Tax (1-4-2016)                      53,000                - 

Advanced payment of Income Tax                                        65,000                - 

(paid during the years 2016-'17) 

Assessment for the years 2015-'16 has been completed during the year 2016-'17 and tax 

liability is determined at Rs. 53,000. 

Provision for income tax is to be made at Rs. 70,000 for the year 2016-'17. 

How would you show the above information in final accounts of company. 

    03 

c. From the following information, find out Preferential Creditors and Unsecured Creditors: 

1. The total legal expenses are Rs. 79,900, which include the following: 

    a.  The liquidator's commission of 2% on assets realized and 1.5% on the amount     

        distributed to unsecured creditors(including preferential creditors). 

2. Bank balance Rs. 2,75,000. 

3. Assets realized Rs. 25,00,000. 

4. The preferential creditors are 10% of unsecured creditors.  

02 

d. Meaning and Objects of External Reconstruction. 03 

2. The books of Prashant Ultra Steel Ltd. show the following Balance as on 31-03-2017: 

 
Debit Rs. Credit Rs. 

Premises 

Plant 

Stock 

Debtors 

Goodwill 

Bank 

Call-in-arrears 

Interim Dividend paid 

Purchases 

Preliminary Expenses 

Wages 

General Expenses 

Salaries 

Bad Debts 

Debenture Interest paid 

61,44,000 

66,00,000 

15,00,000 

17,40,000 

5,00,000 

8,14,000 

1,50,000 

12,00,000 

37,00,000 

1,00,000 

15,42,000 

1,38,000 

4,06,000 

42,000 

3,60,000 

Equity Share Capital 

12% Debentures  

Profit and Loss Account  

Bills Payable  

Creditors  

General Reserve  

Sales  

Bad Debts Provision 

 

80,00,000 

60,00,000 

5,26,000 

7,40,000 

8,00,000 

5,00,000 

83,00,000 

70,000 

 2,49,36,000  2,49,36,000 

                                                                                                                                    /..2../ 
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Additional Information : 

1. Depreciate plant by 10%. 

2. Write off Rs. 10,000 from preliminary expenses. 

3. Half year's debenture interest due. 

4. Create 5% provision on debtors for doubtful debts. 

5. Provide for income tax @ 35%. 

6. Stock on 31
st
March, 2017 was Rs. 19,00,000. 

7. No final dividend is declared by the company. 

8. Ignore corporate dividend tax. 

Prepare Profit and Loss Account and Balance Sheet as per the Companies Act, 2013. 

 

3. The Balance Sheet of Ever United Telecom Ltd. as on 31/03/2017 was as follows: 

Liabilities Amt 

(Rs.) 

Assets Amt 

(Rs.) 

2,000 Equity Shares of Rs. 100 each 2,00,000 Goodwill 40,000 

1,000 10% Cumulative Preference 

shares of Rs. 100 each 

 

1,00,000 

Patent 10,000 

General Reserves 20,000 Land & Building (Market 

value Rs. 2,00,000) 

80,000 

15% Debentures 1,00,000 Machinery (Market value       

Rs. 50,000) 

70,000 

Unpaid Debenture Interest 15,000 Stock 30,000 

10% Bank Loan 50,000 Debtors  80,000 

- B.D.R.   4,000 

76,000 

Creditors 65,000 Cash Balance 14,000 

  Profit & Loss A/c 2,30,000 

 5,50,000  5,50,000 

The following capital reduction scheme was approved: 

1. The value of equity share is to be reduced by Rs. 90. 

2. Preference Shares converted into non-cumulative and reduced the value up to Rs. 20. 

3. Debenture- holders waived their unpaid interest. 

4. Interest on 10% bank loan for 6 months paid by cash and bank loan paid by giving 

equity shares of Rs. 10 each. 

5. Creditors waived their 40% amount. 

6. The interest on preference shares was in arrears for 2 years for which, against every 

Rs. 100 one equity share of Rs. 10 is issued. 

7. All intangible assets and loss written off, other assets should be shown in books at 

their market value. One debtor of Rs. 5,000 became insolvent and nothing was 

received from him. Provide 10% B.D.R. on debtors. 

Give journal entries and prepare new Balance Sheet. 

13 

 OR  

3.  

 

The following is the Balance Sheet of Ranbaxy Ltd. as on 31-3-2017: 

Equity shares of Rs. 10 each 

12% pref. share capital shares 

of Rs. 10 each 

15% debentures 

Interest accrued on debentures 

Creditors 

5,00,000 

 

3,00,000 

 

1,00,000 

 

15,000 

85,000 

Goodwill 

Patent 

Land and building 

Machinery 

Furniture 

Stock 

Debtors 

50,000 

25,000 

3,50,000 

2,00,000 

1,50,000 

50,000 

50,000 

Contingent liabilities : 

1 year pref. dividend is in 

arrears 

 

 

Cash 

Preliminary Exp. 

Profit and Loss A/c 

50,000 

25,000 

50,000 

 10,00,000  10,00,000 

                                                                                                                                          /..3../ 
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The following scheme of reconstruction was passed and sanctioned : 

1. A new company Sun Pharma Ltd. is formed with share capital of Rs. 15,00,000 divided 

into 1,50,000 equity shares of Rs. 10 each to take over the business of Ranbaxy Ltd. 

2. Three equity shares, each Rs. 5 paid, of new company will be given against two equity 

share of old company. Three equity shares, each Rs. 5 paid, of new company will be 

given against two preference shares. 

3. To give Rs. 25,000 in cash to Ranbaxy Ltd. 

4. For each Rs. 100 arrears of pref. dividend 8 fully paid equity shares of new co. to be 

given. 

5. The debenture-holder of 15% to be issued 15%debentures at 20% discount so as to give 

them a premium of 10%. 

6. Creditors include fully secured creditors of Rs. 35,000.Fully secured creditors are paid 

in cash. Remaining creditors have been given 50% amount in cash in fully and final 

settlement. 

7. New company will accept assets with values as determined below : 

 Land and building ............. Rs. 3,00,000 

 Machinery ......................... Rs. 1,50,000 

 Furniture .........................  Rs. 1,00,000 

 Stock ...............................  Rs. 60,000 

 Debtors ............................  Rs. 40,000 

 Patent ............Nothing has been realised. 

8. Liquidation expenses was Rs. 5,000 of Ranbaxy Ltd. 

9. New company offers the remaining shares at par to public. The offer was fully 

subscribed. 

Prepare: 

1. In books of Ranbaxy Ltd. 

 Realisation A/c. 

 Equity shareholders' A/c. 

 Cash A/c 

2. In books of Sun Pharma Ltd. 

 Balance Sheet after scheme of reconstruction. 

  

 
 

4. Reliance Industries Ltd. voluntarily liquidated on 31-03-2016. the Balance- Sheet of the 

company on that date disclosed as under: 
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Liabilities Rs. Assets Rs. 

10% 3,000 Pref. Shares 

of Rs. 100 each 

3,00,000 Cash/ Bank 1,10,000 

2,000 Eq. Shares of Rs. 

100 each, fully paid up 

 2,00,000 Other Assets 22,00,000 

3,000 Eq. Shares of Rs. 

100 each, paid up Rs. 60 

each 

1,80,000   

15% Debentures 4,00,000   

Outstanding interest on 

debentures 

30,000   

Creditors 12,00,000   

 23,10,000  23,10,000 

12 
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Additional Information: 

i. Debenture-holders are paid on 30-04-2016. 

ii. Creditors include as under: 

a. Provident fund Rs. 20,000. 

b. Income Tax for the assessment years ended on 31-03-2016 and  31-03-2017 is 

Rs. 30,000 and Rs. 20,000 respectively. 

c.  Bills for water and electricity Rs. 20,000. 

d. Salary of four clerks for last two months at Rs. 10,000 p.m. 

e. Mortgage Loan on investments Rs. 1,60,000 and on furniture  Rs. 50,000. 

f. Particulars of assets are as under: 

Assets   Book Values  Realised 

             Rs.        Rs. 

Investments       4,00,000  1,30,000 

Furniture      2,00,000  1,40,000 

Building     10,00,000  8,00,000 

Machinery       2,00,000     60,000 

Stock       4,00,000  1,00,000 

g. Dissolution Exp. are Rs. 10,000. Liquidator's remuneration is payable at 4% on 

amount of assets realised by him and at 2% on amount paid to unsecured 

creditors excluding pref. creditors. All assets (including mortgage) are sold out 

by liquidator. 

From the above particulars, prepare Liquidator's Statement of Receipts and 

Payments. 

 

 OR  

4. Write Short Notes (any three) 12 

1. 

2. 

3. 

4. 

5. 

Capital Reduction. 

Preferential Creditors. 

Contingent Liabilities with examples. 

Methods of reducing Share Capital. 

Vertical Balance sheet as per Companies Act, 2013 with Imaginary figures. 
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Time: 08.00 TO 10.00                    (Cost Accounting)                      Marks: 50 

Q-1 

(A)  Show the following balances at the end of the year in the balance sheet:          (03) 

     Cash received (75% of work certified) Rs. 1, 50,000.  

     Uncertified work 10% of certified work, Reserve profit Rs. 20,000 

    Material on site 30,000 (at the end of the year) Machinery on site after depreciation     

    Rs. 40,000 (at the end of the year)   Contract price Rs. 5, 00,000. 

(B) In a job materials and wages will be Rs.600 and Rs.400 respectively.                (02)  

      Factory expenses are added at 50% of wages and office expenses are added at 25%    

     of factory cost. If 25% profit on cost is expected what will the selling price of job? 

(C) Information relating to process H and V were as follows:                               (02) 

process Normal loss(% of input Input  (Liters) Production (Liters) 

H 8% 65,000 58,900 

V 5% 37,500 35,700 

Find out for each process abnormal loss or abnormal gain. 

(D) From the following information find out material variances:            (03) 

Particulars     Standard   Actual 

Quantity   200k.g.   240k.g. 

Price    2Rs. per k.g.   1.75Rs. per k.g. 

Total    400Rs.   420Rs. 

Q-2 

(A)The following information regarding job No. 666 is taken from cost accounts  (07) 

  of an engineering factory: 

           Rs. 

Materials                  10,000 

Labour         Department ‘A’ 60 hours Rs. 10 per hour 

  Department ‘B’ 50 hours Rs. 20 per hour 

  Department ‘C’ 40 hours Rs. 30 per hour 

  Department ‘D’ 30 hours Rs. 40 per hour 

The Overhead expenses regarding above four departments are estimated as under: 

Variable Overheads: 

  Department ‘A’ Rs. 50,000 for 10,000 labour hours   

  Department ‘B’ Rs. 40,000 for   8,000 labour hours 

   Department ‘C’ Rs. 30,000 for   6,000 labour hours 

  Department ‘D’ Rs. 25,000 for   5,000 labour hours 

   Fixed Overheads:  Rs. 1, 00,000 for 5,000 general working hours. You are required 

   to calculate the cost of the job. 
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(B)From the following information calculate labour variances:             (07) 

                                                                     Standard               Actual 

  Number of workers employed                 300              250 

Average monthly wages per worker            Rs.500              Rs.600 

Number of working days during the 

Month          25                 24 

Production units during the month          15,000                       14,000 

     OR 

Q-2                    (14) 

A company undertook a contract of bridge. The following information relate to 

  the bridge for the year ended 31
st
 March 2015. 

Particulars                        Rs. 

Direct material issued from stores      1,00,000 

Wages             60,000 

Plant issued          1,00,000 

Direct expenses              35,000 

Other overheads                     10,000 

Material lost by theft             2,000 

Material in hand at 31
st
 March 2015           5,000 

Wages accrued at 31
st
 March 2015           3,000 

Cost of extra work done                      2,000 

Cash received for extra work            3,000 

Value of work certified                  2, 50,000 

Cost of work uncertified                     15,000 

 Contract was commenced on 1
st
 April 2014. Plant was issued at same date and is 

to be depreciated @ 15% per annum. Cash received from contract is 90% of the work 

certified. You are required to prepare contract Account. Compute profit to be taken to 

the profit & loss A/C if. 

(1) contract price is Rs.12,00,000 

(2) contract price is Rs. 8,00,000 

(3) Contract price is Rs. 4,00,000 
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Q-3                    (14) 

The production of manufacturing H Ltd. passed three processes before it is transferred 

to finished stock. The following information is obtained for the month of February 

2014: 

particulars Process A Process B Process C 

Raw Materials consumed (in ton) 

Direct wages 

Cost of Raw Material(per ton) 

Manufacturing expenses 

Weight loss in process (% on input) 

Scrap in process (% on input) 

Sale price of wastage (per ton) 

Actual output in ton 

2,500 

65,250 

60 

34,000 

5% 

8% 

50 

2,100 

500 

45,480 

100 

63,000 

6% 

10% 

70 

2,250 

250 

60,000 

120 

37,500 

4% 

6% 

100 

2,200 

Finished product of each process is transferred to other process as raw material. 

Prepare process accounts and abnormal wastage or abnormal gain account. 

      OR 

Q-3 

(A)No. of buses             4               (04) 

Working days in a month   25 

Daily round trips of each bus   2 

Distance between two places  25km. 

Capacity of the bus    50 passengers 

Normal passenger travelling  80% of the capacity 

Find out total km. and passenger km.  

(B)Herry transport co. supplies the following:            (10) 

Cost of truck    Rs. 20,00,000 

Estimated life          20 yrs. 

Scrap value          10% 

Diesel-oil    Rs.200 per trip each way 

Repairs    Rs. 5,000 per month 

Driver’s salary   Rs. 12,000 per month 

Cleaner’s salary   Rs. 8,000 per month 

Insurance    Rs. 9,600 per annum 

License-Tax    Rs. 18,000 per annum 

General expenses    Rs. 15,000 per annum 

 The truck carries goods from one city to another city covering a distance of 

120km. each way. On outward trip freight is available to the extent of full capacity 

while on return trip 20% of the capacity. Daily one round trip is possible and truck  

runs 25 days in a month.  

 Prepare operating cost sheet and per ton kilometer. 
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Q-4   Write short Notes  (Any Three)         (12) 

(1) Profit on incomplete contract 

(2) Process wastage and abnormal gain 

(3) Limitations of standard costing 

(4) Job costing 

(5) Escalation clause in contract 
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Instruction : Figures to the right indicate full marks. 

           Indicate your options clearly. 

1. 

i. 

 

ii. 

iii. 

iv. 

 

v. 

vi. 

 

vii. 

Answer in brief any five of the following : 

What was Arun’s reaction when he came to know that the narrator had tried to rob 

him ? 

What kind of man was Datta ? 

Describe the Bashkirs. 

Why are good manners in actions and in speed important ? Illustrate your answer 

with example. 

What is the meaning of the line ‘ don’t look too good, nor talk too wise’? 

What are the views of the grandmother about trees in the poem The Felling of the 

Banyan Tree ? 

What instruction did the father give to the Tenants ? Why ? 

10 

2.a. 

 

   b. 

Justify the appropriateness of the title The Gold Frame .  

OR 

Elaborate J. C. Hill’s views on Good manners. 

13 

 

13 

3.a. 

 

   b. 

Comment on the title of the story How Much Land Does A Man Need . 

OR 

Critically appreciate the poem If . 

13 

 

13 

4.a. 

 

   a. 

 

 

 

 

 

 

 

 

Narrate in your own words a thrilling Cricket match you witnessed.  

OR 

Summarize the passage below : 

India is a land of illiteracy and it is useless to make films that provide anything but 

amusement and entertainment.  

Foreign films are good because they are not only of high technical quality but they 

also project the values and problems of their life. Polish films are a case in point. 

Films like Kanal are very simple but have universal appeal. Recently made Indian 

films, especially Hindi films, are technically excellent but poor in other respects. We 

have a historical background of thousands of years. But very few of our films reflect 

this. On the other hand glamour, unrealistic heroism and clownish behavior are 
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4.b. 

i. 

 

ii. 

 

iii. 

 

iv. 

 

v. 

 

vi. 

 

vii. 

 

viii. 

given top priority. But a man, however rustic and illiterate, wants not just 

amusement but enlightenment as well.  

Films made in the ‘50s were much better and they tried to exhibit the problems and 

values of life. Films in India today are considered an industry and not an art. Our 

film producers and directors learn nothing through the films shown in film festivals. 

In these circumstances the purpose of holding them is defeated. Yet we hold them 

annually because most western countries hold them. 

 

Do as directed : (any seven ) 

Use the following expression in the sentence of your own :                                                        

One’s heart sinks 

Give Synonyms : 

triumph, exact 

Give antonyms : 

ascend, gently 

________owl had made its nest in ________ branches of ________ banyan tree in 

our garden. (Fill in the blanks with suitable articles) 

It took more courage to apologies for being in the wrong.  

(change the tense to the simple future tense) 

During the wedding ceremony, the couple went ________ the sacred tree. 

(about/ across/ around) 

Who ________ (to cook) food for you? 

(Fill in the blank using the correct form of the verb given in the brackets) 

Use the phrase ‘lock up’ in a sentence of your own. 
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======= Best of Luck ======= 

 

 

 

 

 

 

 

 

 

 

 

 

 


